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'him Is not ar absolutely tn« and cor¬

rect statement of Uie resources and
liabilities of the bank.

Alleges a Conspiracy.
The bill further alleges that "the

defendants, Williams and McAdoo, have
confederated, combined and conspired
so to use and abuse and exceed the
uowers conferred on them by the laws
of the United States as to impose upon
said plaintiff bank unlawful, excessive
and ruinous penalties, and entirely cut
off the plaintiff from certain very
large bank deposits heretofore held by
;t, and greatly to injure said business,
rid that it is the purpose and Intent of

said defendants willfully and malicious¬
ly to Inflict irreparable injury on the
plaintiff bank in defiance of law and
in violation of their official oaths, and
wrongfully to subject the plaintiff
bank to their uncontrolled and arbi¬
trary actions, which are unauthorised
by law."
The bill charges also that said "Wil¬

liams haj called on plaintiff bank for
alleged special reports which are

wholly Impertinent and irrelevant to a

full and complete knowledge of its
condition, and which are unnecessary
lor that purpose in any reasonable
judgment of the controller of the cur-

.ency. and has wrongfully and mali¬
ciously subjected the plaintiff, by con-

iucting a persistent and unlawful and
mauthoriased inquisition, to compliance
ith many such calls at great expense,

and has imposed upon plaintiff's offl-
.ers and employes an appalling amount

totally useless work. In hindrance
and detriment to a proper and orderly
.'onduct of the bank's business."

Quotes Secretary McAdoo rs Threat.
Plaintiff recites the alleged Incidents j

of an Interview In defendant McAdoo's
office December 4. 1913, and charges
the said defendant falsely charged the
officers of plaintiff bank with having
nspired certain articles which had ap- I
r»eared in the New York Tribune, and
dec'ares "that ttoe defendant McAd^>o.
rhe Secretary of the Treasury of the
L'nited States, in the official office as-

signed to him as such Secretary of the
Treasury, arose from his chair and ad¬
vanced menacingly toward Milton E
Xiles, a vice president of the plaintiff
J»ank, and in great anger shouted, with
* blasphemous oath, 'I will order you
..ut of my office,' and then turning to
"harles C. Glover, president of the
plaintiff bank, said to him, 'Mr. Clover,
v*ou know what this means to the
Rigits National Bank."
The plaintiff avers on Information

and belief that when the nomina¬
tion of said defendant, John Skelton
Williams, was under consideration by
the committee on banking and currency
of the United States Senate and before
said committee would consent to re¬

port favorably said nomination, the de¬
fendant Willams was Interrogated as
ro whether he would be fair and Just
m the administration of the office of
controller of the currency, said Wil¬
liams fervently and solemnly assured
said committee that he could and would
fairly discharge the duties of said of¬
fice. notwithstanding the hostility be¬
tween him and the officers of the nlain-
tifr bank.

Takes Away Deposits.
Plaintiff further avers that In May,

1914, "the defendant McAdoo arbitra¬
ry eliminated the plaintiff bank from
its normal share of the District of
Columbia tax moneys deposited with
other national banks of the District
Of Columbia according to a system of
<ong standing, and the pursuance of
-uch system would have required that
one-tifth of the amount so deposited be
deposited In plalntifT bank, whose de¬
positors had paid about one-fifth of the
total taxes then paid." And further,
that when said Glover, president of

the plaintiff bank, inquired the reason
for such gross discrimination, defend¬
ant McAdoo replied that plaintiff bank
'lid a relatively small commercial busl-
n^Jand .da®* It It my purpose to
withdraw aJl government funds from
the Rlggs National Bank,' and that
he did so withdraw such government
funds, and did discontinue said bank
is a government depository."
The bill then charges that "Messrs

McAdoo and Williams conspired to
aJ«* away from the plaintiff bank the
riams canal funds and did effect

^lthdrawal m the amount of
t1,258.4?S.Si; and thus effected the
withdrawal of nearly $2400,000 at a
.lme when all banks in the United
states were making strenuous efforts
o husband their resources and at a
ume when the plaintiff bank could not

Ijspoee of the bonds which had been
pledged as collateral for such Panama
Hinds because of the European war.

Mr. Williams Took Away Funds.
The plaintiff bank charges that Mr.

Williams, as treasurer of the Red
Cross, took away from the bank the
"nnds of that organisation.
Plaintiff again avers "that the defend¬

ant Williams has attempted to assert
extraordinary, far-reaching, unauthor¬
ised and unlawful Inquisitorial and
visitatorial powers against said hank
and threatened the bank and Its officers
witn unspecified punitory action and
.as threatened to Impose the imposi¬
tion of extraordinary and unlawful
penalties; and that, whereas, the plain-
?iff has received from former con-
rollers of the currency during the
nearly eighteen years of its existence
only twenty-seven letters, that said

2 v.
'* r®c*lv«d from said Williams

and his subordinates fifty-one letters,
md that its correspondence with the
.ontroller of the currency covers £03
printed pages, which do not include
very voluminous tabulated statistical
statements prepared at the demand of
and submitted to the defendant Wll-
lams In a futile effort to meet and sat-

' J7 "J". Prevent a continuance of his
unlawful demands.**
The bill enumerates "various lines of

'^1 kr the defendant Wll-
uama, his demands for the deposit bal-
SSS iKfi*ndV?dUa] depositors; for de-

regarding the telephone
^ t*r>Iti? J5 ®.rnt^h w1r*® maintained
n the bank by certain of Its corresoorMi-
ents; all of which, plaintiff a£SI^?£
controller was without authority to ask

coni«^f?M"*#»fU,'*h ,nform*tion does not

'erring « !!? ,t®tutory provision." oon-

*pectad <»" ">r

Says Mr. Williams Threatened.
Plaintiff further avers that "when, in

reply to certain unlawful and unreason¬
able demands, plaintiff suggested that
such information could in no way add to
Ms Information regarding the condition
sr the plaintiff bank, or add to his knowl-

replied that
2i?hJ72i? !S°!t l9TTn thAt ***. has
WhoHgr^to jnqnlre into and to lnveetl-

PMt transactions and transrree-

prejlent^cwidf? !nforTn ^self as to
conditions, an assertion of an-

yMn'",1V* ,h' nat,onili »<.» "

* Mil a'M-ris that dMn,.taut W.I
1. Srcat ingenuity and
"Wmmaljon in hi, malicious rffortf
.o injure plaintiff bank ,ri th. ,

"

" numerous correspondent bark"! hi
hampering and haraselng It and inter
Orin* with Its rtoru to »Pk
orrespondant buki; that .aid Wll""puM,clyW,o

of bank.^. without run. or provocation *1
would not lake th» oath of or

I.,0.0"*- 1 h»v*
too hav. aworn falaalr audi
.in* mora. . . Stou hiVo SSiSZieotxrself . . . -v__ **perjured

Repeated Eztmiiiitlons.
'"'alntlff avers "that aald William*
ut cauned Its offli er, to he subjected
.° »»r"OU» oral examinations, conduct¬
ed undar oath, covartos th. transao

plaintiff hank hack t, lta or-
aki.uw years a«w, and re-

'CSSm iLi3ii{|

ud known to and rot criticised by pre¬
vious controllers of the currency, said
oral examinations covering 338 type¬
written pages, resulting in harassing
and annoying plaintiff's officers and
preventing them from giving their at¬
tention to the conduct of its said busi¬
ness, and being wholly unnecessary to

a full and complete knowledge of

Slaintlff bank's condition: and that
aving demanded and procured a copy

of the correspondence between plaintiff
bank and said Williams, he did exhibit,
said correspondence to one or more
persons not known to be in federal em¬
ploy, although such correspondence
contained much matter of a confiden¬
tial nature respecting the business of
itself and the business of its deposit¬
ors; and that defendant Williams did
insultingly and unwarrantably and
falsely Insinuate that officers of plain¬
tiff hank had destroyed part of its rec¬

ords and warn said officers not so to
do; and that said Williams did arro¬
gantly and falsely characterize certain
transactions of said plaintiff bank as

'tfummy' or 'concealed' loans, notwith¬
standing said loans were not concealed
and had been made known In every de¬
tail to the bank examiner, and that the
application of such terms was mali¬
cious and In pursuance of the purpose
and Intent of defendant Williams un-
warrantable" and falselv and insulting¬
ly to reflect on the character of plain¬
tiff bank and its officers."

Calls Letter Insulting.
Plaintiff avers that under date of March

i!> the defendant "Williams addressed to

|plaintiff bank a letter which was long,
rambling, insulting and argumentative,
(concerning certain loans 'during the past
five years' and demanding an alleged spe-
cial report in response thereto within one

week; that said letter covers ten printed
pages." The plaintiff's bill reads:

"It abounds in italics and capitals, with
exclamation points interpolated. Tts lan-
gunge is intemperate, arrogant, insolent
and libelous in the extreme, and Indicates'
a mind utterly blind to the duties and dig-
nlties of his office and recklessly impa-
tlent of all iegal restraints, arising either
from uncontrollable hatred or temper, or

from a graver cause."
Plaintiff further avers "that said Wil-

liams. referring to certain pra/rtires of the
Plaintiff and other national banks, which
practice the national bank act permits,
but said Williams forbids, and Indulging)
In capital letters, as usual. In his un-
measured condemnation of perfectlv per-
missible and lawful acts, said Williams
did solemnly Include in his said letter,
in his signed capacity as controller of the
currency of the United States the follow¬
ing:

"Such practices are sometimes attended
with dire consequences to employes as

well as to the bank whose funds are
jeopardized, as the following press dis¬
patch relating to the tragic fate of a re¬

ceiving teller in a Cleveland. Ohio, bank
whose borrowings, $775, were insignifi¬
cant as compared with the loans to vour
officers and employes, patheticallv shows

'"Cleveland, March IS. Bertram O
Hill, thirty-eight, receiving teller at the

Bank, shot and instantlv
killed himself today.

" 'Shortly before his suicide Hill re¬
ceive*!l a letter from a Pittsburgh bank
reminding him payment was expected Fri¬
day of his note for J77,r>.'
Said Bank Condition Dangerous.
Plaintiff avers "that the defendant

Williams did assert that plaintiff !>ank
was In an unsatisfactory and danger¬
ous condition, and that said assertion
cannot be answered In any terms of
moderation, except to refer to the
statements of Its condition herein set
rorth, the absolute truth and correct¬
ness of which cannot he successfullv

faith'"* °P (Juestlonftl Rood

by rhflrgfng that
the acts of the defendants McAdoo and
w illtams. unless enjoined by the courts
would result In depriving plaintiff
bank and Its officers of their rights un¬
der the Constitution o. the United
states.

Justice McCoy Grants
Temporary Injunction;

Hearing Set for Friday
Copies of the temporary Injunction

and rule to show cause issued late yes¬
terday afternoon by Justice McCoy of
the Supreme Court of the District of
Columbia at the application of the
Rlggs National Bank were served to¬
day by a deputy United States marshal
at the offices of William G. McAdoo.
Secretary of the Treasury; John 8kel-
ton Williams, controller of the cur¬
rency. and John Burlce. treasurer of

AJ th® defendants
ars sued In their official capacity It
was not necessary. It is state.1, to' se¬
cure personal service and the deputy

1,1^ i
" to seek Secretary McAdoo

by nineii"1®' W hc ls 8tln confined

,°°Vr' OT*en r«<iuire the three
k

Treasury Department to
appear by counsel in court next Friday
and show cause why the temporarvinjunctlon as to paying Into the Treas'-
urjrI°f ta.OOO due the bank as interest
on Its bonds held to secure its cur¬
rency notes should not be made perma¬
nent and why the controller and others
should not be enjoined from haratsing

!t,h
refuMni.' to approve

Its selection as depository for reserve
funds of other banks."

preserve

Justice Slddona May Hear Case.
It ls probable that the case may be

assigned for hearing before' Justice
biddons, as Justice McCoy Intimated
that the crowded oondltlon of the
docket In his court might militate
against an early dedstsn of the con-

troversy.
The ex parte hearing on the applica¬

tion late yesterday afternoon was brief.
Attorneys Joseph W. Bailey, former
senator from Texas, and Frank J.
Hogan explained the purport of the bill
for injunction In a few words. Justice
McCoy appeared disinclined to grant
the temporary Injunction. Intimating
that If the money were deposited In the
Treasury the bank might seek Its re¬
dress In the Court of fia'ms
Senator Bailey urged the difficulty of

getting Congress to appropriate for the
payment of a Judgment after winning
In the Court of Claims, and asked the
Judge to prevent the deposit of the
money.

Order of the Court.
The order of temporary injunction and

the rule to show cause read:
"On consideration of the original bill

of complaint In this cause filed, and on

motion of the plaintiff, by its counsel.
it is this 12th day of April, 1916. hereby
Ordered that the defendants, John

Skelton Williams, controller of the
currency: William Cibbs McAdoo, Sec¬
retary of tho Treasury, and John
Hurke, treasurer of the United States,
and particularly the said John Burke,
treasurer as aforesaid, be and they aro
hereby, restrained from paying into the
Treasury of the United States tho
whoU or any part of the live thousand
dollar* (16,000) retained interest money
due and payable April 1, 1»15, to the
plaintiff, and assessed as a penalty
against the plaintiff, as set forth In the
said bill; and until the further order of
this court to be made, if at all, on the
i«th day of April, 1915. at 10 o'clock
am., or as soon thereafter as coun¬
sel can be heard; providing that the
rule No. 4t of tlila court; and It is here-

! by
| Order Against Mi. Williams.

" Further ordered, that the said defend¬
ants, and each of them, show f if
any they have, on or before the said
16th day of April, 1915. at 10 o'alock
a-tn., or aa soon thereafter as counsel
can be heart, why th*y shall not be en¬
joined pending this suit from further re¬
taining from the pi-i-x" the sriioia or
say part of the said five thousand dol-
lan (IMOO) Interest money; tha defend¬
ant Williams particularly from revoking
plaintiff's designation as a depository for
the reserves of other national banks, or
from refusing to approve the plaintiff
l>ai!k ax sin h depoeitory ; from enforcing
In any manner whatever any of the other
penalties which may have beer* assessed
by them, or any of them, against the
plaintiff, and as well any continuations
tlursof; from asamtsr against tha pialn-
tlff any_ of the penalties threatened to be
nwiMilaotart W.aalnaald WU alleged,

aa w»a any wsttnadoBs tteMrfi

tlcularty from calling or attempting to
enforce hi* call for any ¦pecial report or
reports from the plaintiff when the same
are not bona flde or reasonably neces-
sary in order to a full and complete
knowledge of the plaintiff bank's condi¬
tion and are not such as he Is expressly
authorised by section 5211 of the Re-
vised Statutes of the United States to
rail for; from Interfering or intermed¬
dling in the manner complained of, or inI any other unlawful manner whatever,
with the plaintiffs property rights in the
premises ; from demanding or attempting
to enforce the compulsory production or
exposure of unv of the private books or
papers or affairs of the plaintiff or its

.officers, for the purpose of attempting to
subject it or them to any penalties, or
forfeiture!", or criminal prosecutions, or
of compelling them to be witnesses against
themselves; the defendant William CSibbs
McAdoo from aiding, assisting or abet¬
ting the defendant John Skelton Williams,
Ln any manner whatever, in any of the
matters or things complained of ln the
said bill; the defendant William Gibbs
McAdoo from further assuming or usurp¬
ing the powers, duties and functions con¬
ferred on the said treasurer by the laws
of the United States, with respect to the
said five thousand dollars ($5,000) In¬
terest money; provided that a copy of
this order be served on the defendants
and each of them at least two days be¬
fore the said April 16, 1915.
"By the court:

"WALTER I. McCOT. Justice

Controller Williams,
in Statement, Charges

Officials With Offenses
Following the filing: of the suit for

an injunction against the Treasury De¬
partment by the Riggs National Bank
late yesterday afternoon. Controller
Williams has made public a statement
in which he says that certain matters
in connection with the bank have been
referred to the Department of Justice.
Mr. Williams' statement is as follows:

"I have not seen the bill filed by the
complainants, but have read the ex

tracts furnished the press.
"The recent Investigations of the af¬

fairs of the Rlggs National Bank dis¬
closed irregularities and unlawful prac¬
tices on the part of certain officers of
sufficient Importance to merit their ref¬
erence to the Department of Justice,
and that, department engaged the serv¬
ices of Louts D. Brandeis of Boston
some weeks ago a« special counsel in
the case.

"Attempt at Martyrdom."'
"It is consistent with the attitude of jthese offioers to attempt by unwar¬

ranted and untrue statements to place
themselves and the bank In a position
of martyrdom at the hands of the ad¬

ministration.
,

"It Is not the practice of this depart-
ment to discuss in the public pwssthe
affairs of any national banking asso

elation, but since the officers in ques-
tlon have had the temerttyto submit
this matter to court, this office Is pre
pared to show a condition of affairs in
the management of this institution
which fully warranted the action taken

b>"TheS bank is solvent. The interests
of depositors have been safeguarded >
the actions of the controller s office,
but if the methods and practices com¬

plained of had been permitted to con¬
tinue the results would have 8er,
ous The evidence will abundantly
show that it has been necessary for
this office to seek to terminate the
reprehensible practices of the officers
in question and their misuse of the
powers delegated to them by the dl-

rP"The penalty Imposed for failure to
make reports, the collection of whit-li
penalty they seek to have enjoined,
grows out of their unwillingness to
disclose the true nature of the trails-
actions engaged in.

Calls Methods "Unlawful."
"The whole purpose of the depart¬

ment has been to require the bank to

give up the unlawful and dangerous
practices and methods which had been
In vogue for years past, and which had
threatened alike the welfare and se¬

curity of both shareholders and de¬
positors. and to require the bank to
conform to the plain requirements ^at
the national bank act and to the regu¬
lations of the office of the controller
of tho currency.

"In view of the many false and mis¬
leading statements contained In the
announcement prepared for the press
hv the Itiggs National Bank and the
references of t^e bank to the letters
which it has received from this offiae
during the past six or eight months,
this office think# It proper that the
public should be given further In¬
formation as to the true contents and
purport of this correspondence, and
therefore submits the following ex-
tracts from three of the letters ad-
dressed to the Rlggs National Bank
hv the controller of the currency since
July last and referred to ln the state¬
ment Riven out by the bank:

Says Information Refused.
"In Its efforts to ascertain the real

truth In regard to the operations and
affairs of the Rlggs National Bank,
letters were from time to time directed
to the bank from the office of the con¬
troller of the Currency for Information.
These requests for data In various
cases were refused, and March 30 the
Rlggs National Bank was notified of
the Imposition of a penalty of $5,000,
under section 5213 of the l.nlted States
Revised Statutes for Its refusal to fur¬
nish information to the controller s
office In regard to Its affairs.

Claims "Attempt to Deceive."
"April 5 the controller of the cur¬

rency addressed a letter to the bank
directing Its attention to various false
statements which had been made by
Its officers under oath, and what are

regarded as deliberate efforts to de¬
ceive the department, and notified the
bank that 'In view of the unsatisfac¬
tory* and dangerous condtlons which
have come to liglit as the result of the
Investigations of the bank by this
office and the national bank examiner;
in view of the unreliability of the
statements made by your officers under
oath or otherwise, and your long-con¬
tinued defiance of the law and disre¬
gard for the Instructions of this office,
you are hereby notified that the con¬
troller of the currency will, until
further notice, refuse to approve the
Rlggs National Bank as depositary for
the reserves of other national banks.'

Extracts From Letters.
Attached to Mr. Williams' statement

were extracts from letters sent to the
bank at various times since July 22.
1914. Some of these extracts are, in
part, as follows:
Kxtract from letter addressed by the

controller of the currency to the Rlggs
National Bank. July 22. 1914:
"You are hereby admonished that this

office strongly disapproves of ths pol¬
icy and practice of having the presi¬
dent. vice president and cashlsr of a
national bank conduct a brokerage
¦hop. or business, within and aa a part
of the business of the national bank,
buying and selling speculative and
.wildcat* stocks and other seci*-ltles on
commission and using the bank as the
agency for carrying, on margin, stocks
and other securities thua bought and
sold and dealt In.
"The books of your bank show that

large sums ef money are being loaned
on speculative securities to the officers
of your hank and to Its clerks and em¬
ployes. In these speculations. This of¬
fice regards this as a demoralising ex¬
ample to the other employee of your

"In speaking of the loans made to the
cashier of your bank, aggregatingJM,-600, you declare that tbeso loans "were
secured by high-Class, marketable lo¬
on} and out-of-town stacks and bonds,
having a market valve of 170.000,' al¬
though at today's price# they barely
cover the loan.

."It appears that tor tha sake of the
commissions collected by your offioers
ln bliving and selling bonds and
stocks "vou have been executing orders
for women flncludlnR Treasury em¬
ployes). young men, clerks, professionalami business men, who have been
tempted to engage through you ln stock
speculations which have Droved In va¬
rious esses costly and damaging, If notruinous. To facilitate thsas operation;there la. It appears, InataJM In your
bank a private telegraph Una ooi
tmm rea with a iklilwtit

in New Tork, ami two private telephone
lines connecting: you with two stock
brokerage houses In Washington.

Alleges Stock Speculation.
"The books of your bank showed at

the date of the last examination that
nearly $1,000,000 of the funds of the
bank were being loaned to some forty
or fifty women on stocks and other se¬

curities. many of them of a highly spec¬
ulative character, which had been
bought for account of these women bv
officers of your bank, and for which
your officers had duly collected their
'commisions.' Some of these loans
had sufficient margin, but others were
but scantily secured. But few, if any,
of these women had any balances with
your bank upon which they might have
drawn to make good shrinkages in
their collateral, and as much of the
collateral was of a slow character it is
uncertain what the results would hax*e
been, or would be, if it should have
been necessary or should be necessary for
you to call those loans.

"I regret to have to Inform you that
this office haa evidence which indicates
that other statements recently submit¬
ted by you and other officers of your
bank to this office, under oath, in addi¬
tion to the incorrect statements to
which your attention has been specifi¬
cally called in this letter, are also un¬
true.

.'Dummy Loans" Charged.
Extrect from letter addressed by the |

controller of the currency to the Riggs '

National Bank under date of March 9, j
1915:
"Investigations by this office Indicate

that the officers of your bank have not

only made or connived at the making
of so-called 'dummy' or indrect loans,
by which funds are furnished to cus¬

tomers beyond the amounts which the
bank could legally lend directly to these
customers as in the case of the five loans
of $60,000 eaih ($250,000) made some

years ago to your clerks for the benefit
of one whose excessive loans you had
been directed to eliminate from the
bank, but your officers have, on differ¬
ent occasions, it appears, loaned to
themselves or one to the other the
bank's funds through these so-called
'dummy* or indirect loans; aa, for ex¬

ample, when your president, less than
a year ago, got $86,600 of money from
the bank through a note made by the
assistant paying teller, on collateral
frurnished by your president for hy¬
pothecation.
"The 'dummy' loan is again In evi¬

dence when your cashier, H. H. Flath-
er, got $26,400 of the bank's money on
the note of one unknown to the hank
examiner, but who your president and
cashier have, under oath, described as

being engaged in the 'laundry1 business
and a brother of your assistant pay¬
ing teller, and who, it appears, permit¬
ted himself to be used for this pur¬
pose by your cashier.
"Another Instance of the 'dummy'

loan occurs when your vice president,
"V* J. Fiather, got from the bank, in
April, 1912, $17,500 on a note sigrned by
one . * bookkeeper at a salary of
?1,700 per annum In the American Se¬
curity and Trust Company, in which
company W. J. Fiather is also a direct¬
or. Vice President W. J. Fiather, on
January 11, 1915, made replies under
oath to questions by the bank exam¬
iner.

,office regrets to inform you
that it has reason tQ believe that the
dummy loans above referred to were
by no means all of the loans of this
character, or lack of character, which
the officers of your bank have been
dealing in, with or without the knowl¬
edge of its directors.

Loans in Other Banks.
The last report of the bank examiner

shows that, although direct loans to
your president, your two vice presi¬
dents and your cashier have, during
the investigation of your bank, been
apparently pretty much eliminated
from the bank, this was done partly by
the transferring of the loans of your of-
floers to other banking- Institutions in
the District. One institution here, it-
appears, has loaned nearly 1100,000 to
your cashier and one of vour book¬
keepers, and the loans of the banking
Institutions of the District to four of
your officers at a recent date amounted
L" aggregate to approximately
1400,000, for much of which highly
speculative and risky securities were
hypothecated by those borrowing of-
floers.
'The flrst examination of vour bank

made after March 4, 1913.namely, the
examination of May, 1948.showed that
nearly two-thirds of the entire capital
of your bank was being borrowed by
Its president. Its two vice presidents.
Its eashler and Its other directors
These loans were in addition to other
large loans which were also being
made to Arms or business concerns of
your directors, which Bums largely
Increased the total. The loans at that
time to your president, your two vice
presidents and your cashier exceeded
$2«0.000, exclusive of .the Indirect or
'dummy loans' which mm* of your of¬
ficers were also borrowing at that time,
as has been developed in the recent In¬
vestigation by the bank examiner.

Calls Items Irregular.
"At the time of the October, 1913. ex¬

amination. the national bank examiner
also complained of irregular Items ag¬
gregating *55,572, all being for utock pur¬
chased for customers, which were being
carried In the 'cash' Instead of being
charged to the personal accounts of the

speculators or persons for whom they had
been purchased.

"It seems in order at this time to sug¬
gest to your board that when the active
offioere of a national bank are engaged
in hazardous speculation on borrowed
money that It is bad enough ; but that
when these officers secure the funds for
thalr speculations from their own bank
or other local banks through the use of
'dummy' loans on notes signed at their
request by the bookkeepers and other ir¬
responsible clerks of their own hank, and
by the clerks of neighboring banks and
trust companies, that this reveals a de¬
gree of imprudence, to express it mildly,
and of indifference to the elementary
principles of conserva t ism and correct
banking, which challenges the fitness of
such officers for any position whatsoever
on the executive staff' of any decent and I
honorably conducted bar.k."

Questions Interest.
Extract from letter addressed by the

controller of the currency to the Riggs
National Bank March 30, 1915 :

"The investigations of the bank ex¬

aminer had raised serious questions as to
whether or not your bank had collected
the proper amount of interest which It
was entitled to receive, from its officer*
on loans (large and small) which had
been made to those officers personally,
sometimes directly on notes signed bj
themselves and sometimes indirectly on

'dummy' notes signed by clerks of the
Riggs National Bank, or of other banking
institutions, or by outsiders, which said
'dummy' loans were usually secured by
'collateral' provided by the officers of the
Riggs National Bank.

"It was believed to be desirable and
important, in order to determine the
present true condition of the Ricgs
National Bank, and the sums of money
which the bank was rightfully entitled
to and which it might not have collect-
ed from its debtors, that these .«pec!ui
reports should be furnished to the con¬
troller's office within the time men-
t.ioned in the letter aforesaid.

Information Refused.
"You acknowledged receipt of the let

ter from this office of January 22. 1915.
under date of February 1, 1915, and re-

fused to furnish the special reports!
called for.
"This office could not accept, as a.r

excuse for your refusal, the claim made
in your letter that the large amount of'
money which the national bank exam¬
iner found the Riggs National Bank
lending to its own officers at the time
of his examination last summer, on
both direct and indirect, or "dummy"
loans, amounting to some hundreds ot'
thousands of dollars, had nearly all
been paid. Their repayment did not
dispose of unsettled and important
questions affecting the condition «.f
your bank. It is instructive, though
not reassuring, just here to point out
that these payments were largely made
by transferring the loans of your of-
fleers to other national banks and to
some of the trust companies of the Dis¬
trict.
"The reports of national bank exam¬

iners to this office indicate that ti-
money being borrowed at a recent dat.
from national banks and from trust
companies of the District by four oi
the senior and junior active officers of
your bank amounted to more than
seven hundred and fifty thousand dol¬
lars f|750,000). These loans were all
being carried by banking institutions
in which one or more of your officers
were either directors or employes and
by two of the local trust companies,
and were secured mainly bv stocks ami
bonds, many of the stocks decidedlv
speculative . . . . and there were
hypothecated in these loans nearlv all
of the stock of the Riggs National
Bank owned by the borrowing officers.

Newspaper Interview.
"The statement also made by the

bank as to the interview at the Treas¬
ury in December, K913. in connection
with the unwarranted and malicious
attack in a New York newspaper upon
certain Treasury , officials concerning
the action of the department in sav¬
ing a local trust company from dis¬
aster is misleading and grossly dis¬
torted. As a mater of fact, at the in¬
terview referred to. the vice president
of the Riggs National Bank confessed
that he had vised or approved as true,
before their publication, the state¬
ments, shown to have been false, pub¬
lished in the New York newspaper.
This admission was made by Vice
President Ailes of the Riggs National
Bank in the presence of the Secretary
of the Treasury, Mr. Elliott, counsel.
and myself, President Glover and Vice
President Blathers of the Rlgg;s Na¬
tional Bank being also present; and
It was after this admission that the
Secretary of the Treasury the same
day, December 4, 1913, gave out a
statement, to the press in which he
said: The source of this publication is
known to and thoroughly discredited
by this department.' "

Bank, in Public Statement.
Holds Controller Williams

to Blame for Controversy
As a. matter of information to the

press, its friends and depositors, the
Riggs National Bank made public the fol¬
lowing statement, setting forth its reasons
for asking an Injunction against the con¬

troller of the currency:
"The Riggs National Bank has been

compelled to resort to the courts for
relief from the arbitrary, unwarranted

In these lines we're showing
attractive values and offer¬
ingequallyattractiveprices.

%
Spring brings these lines into prominence and when jg

they are in greatest demand we try to make them our Js
leading attraction.

Good looks and genuine values that will give years of
satisfactory service are what you want.

Come and look at the styles in our displays.read the %
prices that are marked in plain figures on every article. %
then remember our reputation and our personal guaranty %
if you do not feel yourself an expert judge of qualities.

We make it possible for you to afford the nice things g
you really want by charging your purchases, with small f§
weekly or monthly payments. £

Grogaris; 817 to 823 Seventh St.

Lost Articles Regained
The one infallible method of regaining lost articles

that have been found is through the Lost and Found
column of The Star.

The cost of inserting a lost ad in The Star is only
15 cents a day for 15 words or less.

Call Classified Department, Main 2440.

and unlawful exercise of official au¬

thority by John Skelton Williams, con¬

troller of the currency.
"It poes without saying" that no bank

ever Peeks a controversy with the au¬

thorities lawfully constituted to have
supervision over it, or can afford to
have such a controversy over any prop¬
er exercise of official authority. But

when an official abuses ths functions of
a great office, exceeds its lawful powers
and uses the authority and opportuni¬
ties of the position in a persistent and
evidently determined attempt to Injure
an institution committed to his ear*, to
drive business from It, to burden it
with useless and irrelevant demands
and unnecessary expense, to impose
unjust and oppressive fines, to force
competent and trusted officers from the

positions in which they hsv« faithful!^
served the Institution, there Is an obl¬
igation not only on behalf of the !n
vidua Is who aro personally assailed ft"

I the stockholder* whose property rigrht*
are threatened, but on l>fha!f of
public, which requires that resistance
shall be made and that such abuso of
official powers shall be exposed.
"This bank has never questioned th*

I
(Continued on Eleventh Paire )

One! Two tL^ftLRi^ht!
Learn to - in your own home

!(&> .

Brand New
Full 88-Note
Player-Piano
Music Rolls

10cFor the Price
of Sheet
Music ...

L-3ach has a patented spool and
can be played on any standard
SS-note player-piano
We cannot demonstrate them,

but you have the privilege of ox-

changing any selection.

fiood-hy. V I r-

srinin.
Little Gray
Home in the
West.

Angel Sere¬
nade.

Ave >laria.
A I.lttle l.ove,
a Little Kisn.

Melody in

Winter Nights.
C hinatown, My
Chinatown*

Tlie Misnissippi
Cabaret.

The
"Jewel"
$35.00

and Dance in YourOwnHome
to the Music of the Grafonola
When May We Send Home Your Grafonola? It is

ready and waiting for you in this superb Hecht Graf¬
onola stock absolutely complete in its range of
styles, from the little machine at 815.00 to the beauti¬
ful Grafonola at $200.00.

IT You have no idea how much fun and pleasure 25c a
week will buy. From the sublime to the ridiculous.
whatever kind of music you like best, grand opera,
great overtures, the piano playing of Josef Hotmann
or the violin art of Ysaye, or dance music, or ragtime,
or brass bands, or something for a laugh like "Cohen
on the Telephone" or Bert Williams in "Woodman,
Spare That Tree," it's at its best with a Columbia
Grafonola and Columbia Records.
And This Is the Place to Come and Make Your Selection.Because
There'sNo First Payment
Ten Days' FREE Trial

Start Something.By Telephone
%
I I

I

JION'T talk about "hard times" and "dull business." Business
I is often what you make it. It is up to you to start something

and one of the beet ways to do so is by telephone.
Not just a temporary start and then a relapse into the old in¬

activity but a sure-enough working plan for increasing business by
telephone. Not only for getting the business, but for handling the
business you have with greater ease and at less expense.

This is not a plea to you to install more telephone equipment
but to utilize thai which you have to your best possible advantage.

We are at your service.

If your business is not quite up to normal, why not

get busy at your Telephone and talk up your tradef

The Chesapeake and Potomac
Telephone Company

i «


